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A Correspondent of Crowe Global

ebSig amies

Maaych&CQO. Independent Auditors' Report

o T o O

To the Shareholders of Arab Investors Company Ltd.

Opinion

We have audited the financial statements of Arab Investors Company Lid., Public
Shareholding Company (the Company), which comprise the statement of financial position
as at December 31, 2022, statement of profit and loss and comprehensive income, statement

of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies,

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position ofthe Company as at 31 December 2022 and its financial performance
and its cash flows for the year then ended in accordance with International Financial
Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing, Qur
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants together with the ethical requirements that are
relevant 1o our audit of the financial statements in Palestine, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current year. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and
our auditor's report thereon.

Qur opinion on the financial statements does not caver the other information and we do not
express any form olassurance or conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the
other information, and in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. I, based on the work we have performed, we
conclude that there is a material misstatement of the other information, we are required to
report that fact. Since, the other information were not available until the date of our audit
report, we have nothing to report in this regard.

Responsibilitics of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and [air presentation of the financial
statements in accordance with International Financial Reporting Standards, and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management cither
intends to liquidate the company or to cease operations, or has no realistic alternative but to
do so.

The board of directors is responsible for overseeing the company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not guarantee that an audit conducted in accordance with International Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o [dentify and assess the risks of material misstatement of the {inancial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions. misrepresentations, or the override of
internal control.

e (Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness ol
accounting estimates and related disclosures made by management.
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« Conclude on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
company’s ability to continuc as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. OQur conclusions are based on the audit evidence obtained up
fo the date of our auditor’s report. However, future events or conditions may cause
the Company to ccase to continue as a going concern.

* [valuate the overall presentaticn, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide management with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought 1o bear on our independence, and where
applicable, related safeguards.

From the matters communicated with management, we determine those matters that were
of most significance in the audit of the financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected 1o outweigh
the public interest benefits of such communications.

Report of Regulatory Requirements

The Company maintains duly organized accounting records that comply with the applicable
laws and related regulations.

Maaygh & Co.

Yl Ha

Abla S. Maayah, CPA Ramallah on March 27, 2023

License no. 167



Arab Investors Company Ltd.

Bethany/ Jerusalem

Statement of Financial Position as at 31 December 2022

Statement 1

Assets

Current assets

Cash on hand and at banks

Other debit balances
Total current assets

Non- current assets
Financial assets at amortized cost
Financial assets at fair value through other
comprechensive income
Financial notes- receivablc
[nvestment property
Receivable from/ loans to subsidiaries
Property, plant and equipment

Total non-current assets
Total assets

2022 2021
JOD JOD
51,644 77,054
168,454 46,582
220,098 123,636
1,047,745 1,047,745
2,344,937 2,936,546
480,811 480,811
7,727,848 7,727,848
764,484 863,270
1215 1464
12,367,040 13,057,684
12,587,138 13,181,320




Liabilities and equity

Current liabilities

Payables and other credit balances
Total current liabilities

Non-current liabilities

Provision for severance pay

Total liabilities

Equity
Share capital- fully paid
Statutory reserve
Voluntary reserve
Financial assets revaluation reserve at fair value
Currency translation
Retained earnings
Total equity
Total liabilities and equity

2022 2021

JOD JOD
45,949 197,485
45,949 197,485
0,988 4,451
55,937 201,936
9,452,328 9,452,328
229,912 215,152
104,000 104.000
(391,512) 223,480
137,566 137,566
2,998,507 2,848,858
12,531,201 12,979,384
12,587,138 13,181,320




Arab Investors Company Ltd.

Bethany /Jerusalem

Statement 2

Statement of profit and loss and other comprehensive income
for the vear ended December 2022

Property rental income

Property expenses

Net rental income

Car parking revenue

Education tax collected from tenants
Dividends

Other revenues

Gross revenues

Administrative and general expenses
Currency differential

Bank charges and interest

Profit for the year before taxes
Income tax for the year

[ncome tax prior years

Profit for the year

Earnings per share

Other comprehensive income:

Profit for the year

Items that will not be subsequently reclassified
to profit or loss

Fair value gain (loss) on financial assets designated
as FVTOCI

Currency translation

Total comprehensive income for the year

Earnings per share

2022 2021
JOD JOD
171,138 171,040
(45,546) (43,551)
125,592 127,489
13,280 12,458
11,329 6,639
123,082 .

, 1,014

273,283 147,600
(103.991) (99,714)
(1,279) (18.830)
(414) (503)
167,599 28,553
(426) -
(364) %
166,809 28,553
0.018 0.003
166,809 28,553
(614,992) 1,859,402
. 137.566
(448,183) 2,025,521
(0.047) 0.214
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Arab Investors Company Ltd.
Bethany /Jerusalem

Statement of cash flows for the year ended 31 December 2022

Statement 5

2022 2021
JOD JOD
Cash flows from operating activities
Profit for the year- before income tax 167,599 28,553
Adjustments to reconcile profit
Depreciation 249 201
Provision for severance pay 6,234 6,575
Dividends (123,050)
Income tax- currency deferential 1,040 -
Cash flows from operating activities before changes in 52,072 35,329
working capital
Accounts reccivable- related partics 98,786 -
Other debit balances (652) 10,060
Payables and other credit balances (151.536) (7.716)
Severance paymients (697) (11,739)
Net cash flows from operating activities (2,027) 25,934
Cash flows from (used in) investing activities
Addition to financial assets at fair value (23,383) (1.401)
Addition to investment property - (33,711)
Net cash flows from (used in) investing activities (23,383) (35,112)
Net increase (decrease) in cash and cash equivalents (25,410) (9,178)
Cash and cash equivalent, beginning of year 77,054 89,777
Post-dated checks due within one month - (3,545)
Cash and cash equivalents, end of year 51,644 77,054




