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Highlights on Sanad Construction Resources PLC

In Accordance to Disclosure Law - Article (38/2)
As End of 9M 2018
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At A Glance

Founded in 2016 as a public shareholding company, Sanad was
listed on the Palestine Exchange (PEX) in early 2017 to manage
a variety of commercial, industrial and investment activities, as
well as other activities managed within the construction sector
in Palestine, aiming to develop this vital sector, which is one of
the most important foundations of the Palestinian economy.

In partnership with the private sector and experienced
strategic partners; Sanad is keen to achieve sustainable growth
through its subsidiaries to improve the quality of the
construction products it offers to the Palestinian market and
expand its scope to include related supplementary materials.

Main Activities & Subsidiaries
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Investment Activity
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» It was decided to liguidate the subsidiary Sanad Naorth far Cement Manufacturing
Company, per the announcement issued in a major local newspaper by the
Companies’ Controller on 19/07/2018.

Outstanding Shares

Outstanding shares amounted to 69.3 million shares as of
30/09/2018, with a par value of US 51 per share, noting that
the Company capital is fully paid. Company’s capital was
increased from 66.0 million shares per the Ordinary General
Assembly resolution on 25/0442018 to distribute US $3.3
million as stock dividends eqivalent to 5% of capital to
shareholders as of 24/04/2
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Industrial Activity

Commercial Activity
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Significant Issues

b Main Business Activities

No changes occurred to the Company's main activities, or
to the control over the Company, or to its major assets
during 9M 2018. It is worth noting that the Company has
signed an exclusive supply agreement with Northern
Cement Company PLC in Jordan in July 2018. As for the
exclusive cement supply contract with Nesher, which
expires by end of 2018, the company announced in July
2018 that it will be negotiating with Nesher the conclusion
of a new supply contract with new terms and conditions.

b Major Shareholders

Ownership of ASWAQ increased by 0.35% in September
2018. Noting that ownership percentage of Palestine
Investment Fund did not change during 9M 2018.

1 Palestine Investment Fund (PIF)
2 ASWAAQ for Investment Portfolios

(Vo) Auslall Lo

Ownership (%)
%51.04
%39.00

» Key Decisions Taken by Shareholders

Ordinary General Assembly Meeting on 25/04/2018

The General Assembly (GA) approved Board of Directors'
report, auditor's report and financial statements for year
ended 31/12/2017. Also, the GA discharged the Board of
Directors’ members for the exercise of their mandates for
2017, and Ernst & Young Co. was elected as external
auditor for 2018. Besides, the Board of Directors’
remunerations were approved. Finally, the GA approved
the board’s recommendation to distribute 5% as cash
dividends and 5% as stock dividends; of the capital for year
ended 31/12/2017, with a total of US $6.6M.

Extraordinary General Assembly Meeting on 25/04/2018
The Extraordinary GA approved all proposals submitted by
the Board regarding amendments to the Company's by-
laws in accordance with the Companies Law.

Extraordinary General Assembly Meeting on 14/05/2018

The Extraordinary GA approved to increase capital from
US $66.0M to US $69.3M, with a par value of US $1 per
share. The increase is covered through bonus shares’
distribution, per the Board’s recommendation on
18/04/2018 and the GA’s decision on 25/04/2018. The
Extraordinary GA also approved the amendment of Article
(3) of the Company’s Articleg of Association and Article (6)
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» Debt

Total loans and credit facilities increased by US $24.3
million, with an increase of 81%, noting that total loans
and credit facilities amounted to US $29.9 million as of
31/12/2017. Comparatively, total loans and credit
facilities amounted to US $54.2 million as of 30/09/2018,
mentioning that this change is due to the increase in
short-term credit facilities to cover operational needs, in
addition to an increase of Investment in Associates and
development projects.

» Legal Issues & Procedures

No significant legal issues or proceedings have been filed
against the Company during 9M 2018.

» Auditors

Ernst & Young was re-elected as external auditors for
2018 at the Ordinary GA Meeting held on 25/04/2018.
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